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Abstract

This study examines the impact of the shift from a centralized government wage policy,
implemented within the framework of the socialist orientation and the General Labor Law
78/12, to a negotiated wage policy involving the parties to the employment relationship in
determining wages, in accordance with the provisions of Law 90/11 on labor relations, which

aligned with the liberal trends of that period.

However, the flexibility that characterized wage determination policies since 1990,
primarily aimed at protecting workers from employer exploitation, led to significant wage
disparities between different economic sectors. Workers with the same qualifications and
positions have experienced notable wage variations, not only due to the financial status of the
institution but also based on the negotiated nature of wage determination stipulated by the law,
which resulted in private employers being alone in setting the wage network due to the
absence of union representation in most private institutions. The role of legal mechanisms is
considered fundamental in shaping institutions' wage policies to ensure a fair distribution of

income and reduce the wage gap between different sectors of activity.

Keywords

Wage policy, Collective Negotiations, Collective agreement, Wage differences, Public sector

and Private sector.



